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Current Trends 


FNMA has issued $324.3 million in 4-month commitments to purchase Government- 
backed and conventionally financed home mortgages. Of this. .. $280.4 million was in 
commitments on Government-backed mortgages at an average yield of 9.292... which 
converts to an average price of 94.46 for 8% percent FHA/VA mortgages. For the 
conventional mortgages. . . $43.9 million in 4-month commitments was issued at an average 
yield of 9.432...up from 9.262 on April 21st. (The average in the previous auction was 
9.131). 


The National Association of Home Builders reports that the recently enacted 
tax-credit for home buyers is having its desired effect. Some 350 builders in a NAHB survey 
said they sold 23 percent of their backlog of homes and condominiums during the first 30 
days after the new tax incentive went into effect on March 30. “They aren’t standing in 
line,” said the vice president of one of the Nation’s largest building firms, “but we have 
doubled our sales in some subdivisions.” 


A Wall Street Journal article states that lumber and plywood prices have turned 
around. .. following a sharp decline in prices in recent months...and prices are rising 
substantially. ..due to a marked upturn in market demand. 
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Automated Mortgage Trading Begins 


In the first trade of its kind over the nationwide secondary mortgage market trading 
information system, AMMINET (Automated Mortgage Market Information Network), a 
subscriber. . . Fidelity Federal Savings & Loan of Glendale, California. . . agreed to buy nearly 
half a million dollars worth of HUD/FHA andVAhome mortgages from the Los Angeles 
Regional Office of the Federal Home Loan Mortgage Corporation...at a net yield to 
Fidelity of 8.439 percent per annum. It was the first time the FHLMC had sold loans over 
AMMINET. 


“AMMINET is definitely a two-way street,” said J. Bernard Soto, Senior Vice 
President of Fieldity. “It can shore up the market when money is short and offer investment 
opportunities when it isn’t.” 


The package of loans involved... all of which were on homes located in Southern 
California. .. and either insured by HUD/FHA or guaranteed by VA... was one of five listed 
with AMMINET by FHLMC Regional Offices around the country. The FHLMC listings 
totaled over $3 million in mortgages for sale in five States. 


AMMINET, Inc., is a nonprofit corporation sponsored by the American Bankers 
Association, the Federal Home Loan Mortgage Corporation, the Mortgage Bankers Associa- 
tion, the National Association of Mutual Savings Banks, the National Savings and Loan 
League, and the U.S. League of Savings Associations. The system. .. similar to that used by 
the National Association of Securities Dealers for trading over-the-counter stocks. . . allows 
traders to list offers to buy and sell mortgage investments—whole loans, participations or 
forward commitment contracts—with a central computer and to ask that computer for 
listings of offers that meet their particular needs. 





Discrimination Case Settled Out-of-Court 


The /7T Community Development Corporation has agreed to an out-of-court 
settlement providing for equal housing opportunities at its Palm Court (Florida) leisure home 
development. Under the agreement... all persons regardless of race, color, religion, sex, or 
national origin will receive equal treatment in the purchase of property. The settlement grew 
out of a class action in the Federal District Court in Washington, D.C. brought by the 
National Committee Against Discrimination in Housing, of Washington; Suburban Maryland 
Fair Housing; Northern Virginia Fair Housing; James H. Harvey, executive director of the 
Metropolitan Washington Planning and Housing Association; National Neighbors of 
Philadelphia; Housing Opportunities Council of Metropolitan Washington, and the NAACP. 


ITT issued a statement at its New York headquarters denying any wrongdoing. . . and 
saying the signing of the agreement “simply reflects its continued support of housing 
opportunity for all persons regardless of race, color, religion, sex or national origin. From 
the first day of the company’s operation, Palm Coast has offered to sell homesites and homes 
to people of all races and beliefs.” 


The agreement requires that, between now and the end of next year, /7T spends at 
least $55,000 in advertising on black-oriented radio stations or in black-oriented publications. 


In addition, the company must seek to attract minority buyers through “dinner 
parties, telephone solicitations and booths at conventions.” 


* 
Land Use Agreement Signed 


HUD and the Environmental Protection Agency have signed an interagency agreement 
to coordinate the land use aspects of certain planning programs administered by both 
agencies. Programs affected by the agreement are HUD’s Comprehensive Planning Program 
(701), and EPA’s Areawide Waste Treatment Management Planning Assistance Program (208). 
Both programs call for consideration of land use issues in the preparation of local, areawide. 
and statewide plans. 


The agreement is intended to limit duplication of effort and improve the effectiveness 
of land use planning conducted under the respective HUD and EPA programs... and to 


insure that the two programs are developed and implemented in a coordinated way and are 
integrated with State and local comprehensive planning efforts. 


Although the agreement will not alter the basic authorities or responsibilities of either 
agency... it is expected to streamline applicable land use planning at the local, regional, and 
State levels. Both EPA and HUD will cooperate in setting planning guidelines and reviewing 
completed plans. They will also periodically review results attained under the new agreement. 


This agreement. .. together with one signed in February covering the Department of 
Commerce Coastal Zone Management Program.... will effectively integrate three Federal 
programs which provide an estimated $144 million a year in land use planning assistance. 


* 
S&Ls to Pay Escrow Interest 


The FHLBB has adopted regulations. . . effective June 16... requiring Federal savings 
and loan associations to pay interest on funds held in escrow accounts in connection with 
home mortgages loans under certain circumstances. Escrow accounts are commonly estab- 
lished to ensure payment of charges such as taxes and insurance premiums. 


The regulations require interest to be paid on escrow accounts maintained in 
connection with loans on borrower-occupied single-family dwellings if the State where the 
dwelling is located generally requires thrift institutions chartered by that State to pay interest 
on escrow accounts. The regulations require the interest rate to be not less than the rate paid 
by the Federal association on its passbook savings accounts. 





Minority S&Ls Grow 


A substantial growth during the past 4 years in the number and assets of insured 
savings and loan associations owned or controlled by minority groups has been reported by 
FHLBB Chairman Thomas R. Bomar. Minority associations grew from 37 with $337.4 
million of combined assets at the beginning of 1971 to 68 with $611.5 million at the close 
of 1974... according to a survey by the Board. 


During 1974 alone. .. minority association assets increased by $73 million. . . or 13.6 
percent. .. Bomar said, and newly-chartered minority associations accounted for $27 million 
of this growth. Forty-one minority associations are black-owned or -operated. These 
FSLIC-insured associations have combined assets of $476,583,000. Twenty-three Spanish- 
surnamed institutions have combined assets of $93,754,000. Four Asian associations have 
combined assets of $41,132,000. 


Forty-five minority associations have Federal charters and combined assets of $427 
million; 23 have State charters; 12 of these are stock associations with combined assets of 
$118 million. Eleven are mutual associations with combined assets of $66 million. 


Minority associations are concentrated in three Federal Home Loan Bank Districts; \7 
each in the southeastern States served by the Federal Home Loan Bank of Atlanta and in the 
California-Arizona-Nevada District served by the Federal Home Loan Bank of San Francisco; 
and 14 in the five States (Mississippi, Arkansas, Louisiana, Texas, and New Mexico) served by 
the Federal Home Loan Bank of Little Rock. The remaining 20 insured minority associations 
are scattered over the country. 


Carver Federal Savings and Loan Association of New York City... with assets of $61 
million. .. is the largest minority association. Two have assets of over $50 million. . . four are 
over $25 million, 17 are over $10 million. .. and 51 are under $10 million. 
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Solar Heating Report Filed 


HUD’s responsibilities for residential applications of solar heating and cooling are 
spelled out as part of a nationwide solar heating and cooling plan submitted jointly to the 
Congress by HUD and the Energy Research and Development Administration (ERDA). 


The interim national plan is based on the Solar Heating and Cooling Demonstration 
Act of 1974, and other energy.legislation enacted in 1974. Under the Demonstration Act, 
HUD shares with ERDA joint responsibility for the residential demonstration portion of the 
overall plan. 


Transmitting the initial report... HUD Assistant Secretary Michael H. Moskow said: 
“HUD’s role will include two related sets of activities: a residential demonstration in which 
solar hardware will be installed and tested for reliability and cost-effectiveness in a number of 
dwelling units around the country; and market development efforts to facilitate rapid and 
widespread acceptance and diffusion of solar technologies into the housing industry.” 


Mr. Moskow said his Office of Policy Development and Research, in carrying out 
HUD’s role, will solicit proposals for solar heating and cooling systems and components and 
for potential demonstration projects. These solicitations will be repeated with appropriate 
modifications at intervals over a 5-year period, he said. In general, HUD will be providing 
funds to the selected organizations for those additional costs that solar heating and cooling 
may have over costs for conventional heating and cooling systems. Additional elements of the 
overall program for solar heating and cooling of buildings, as described in the ERDA report, 
will include the demonstration of solar technology in commercial structures such as office 
buildings, schools, and agricultural facilities, and the development of new and improved solar 
energy systems. 


Single copies of the report may be obtained by writing to the ERDA Technical 
Information Center, P.O. Box 62, Oak Ridge, Tennessee 37830, and requesting Document 
ERDA 23. 





Government Expenditures Within SMSA’s Higher Than Outside 


There are 22,185 government units, out of a U.S. total of 78,218 units, located 
within the 264 SMSAs, which together contain slightly more than 70 percent of the Nation’s 
population, according to a report issued by the Census Bureau. 


The report shows also that local governments in SMSAs accounted for more than 72 
percent of all local public employment in October 1972. Local governments inside SMSAs 
averaged more employees in relation to their population (340 per 10,000 population) than 
local governments outside SMSAs (315 per 10,000 population). 


Local governments within the SMSAs received revenue totaling $89.1 billion or $622 
per capita and expended $92.5 billion or $646 per capita. These sums made up more than 75 
percent of all local government revenue and expenditure in the United States. The SMSA 
portion of all local government debt was even greater—$97.5 billion, or 81 percent of the 
national total. 


Single copies of Local Government in Metropolitan Areas, Volume 5, from the 1972 
Census of Governments, may be obtained for $10.15 from the Superintendent of Documents, 
Washington, D.C. 20402. 


FYI g 


Building Officials and Code Administrators International. .. 60th Annual Conference 
and School... Portland, Oregon, June 28-July 4. Theme: Education is the Key to Profes- 
sionalism. There will be 18 seminars led by building officials, building industry repre- 
sentatives, government officials, and other code-related professionals. Registration: BOCA, 
1313 E. 60th Street, Chicago, Illinois 60637. An optional post-conference tour of the 
Hawaiian Islands, July 4-11. will follow this year’s Conference. 
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